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Avisma Titano - Magnesium Kombinat v. Dart Management, Inc., Andersen Group, Inc., Francis E. Baker et al 
On August 18, 1999, Avisma Titano - Magnesium Kombinat ("Avisma"), an industrial company located in Berezniki, Sverdlovsk, Russian Federation, and organized under the laws of the Russian Federation, filed suit in the United States District Court in New Jersey against numerous shareholder parties, including, among others, the Company and the Company's Chairman, Francis E. Baker. Recently, on December 10, 1999, Avisma filed an amended Complaint in which, among other things, the Company was dropped from the lawsuit and is thus no longer a party defendant. Mr. Baker, who also serves as a Director of the company, remains a named defendant. 
The suit purportedly seeks to recover in excess of $150 million in damages allegedly arising out of harm allegedly caused by fraud and "money laundering", that is, in which it was claimed that funds were purportedly misappropriated away from Avisma for the benefit of the Western-based investor group of which the Company and certain Directors are a part. The Company and Mr. Baker have denied any and all wrong doing alleged by the plaintiff and believe that this lawsuit was and continues to be motivated for purposes of using inflammatory allegations in the U.S. to gain some kind of "leverage" in on-going business relations in which the investors are seeking to bring Western-style accounting and management controls to and for the benefit of the Russian company and its shareholders. 

As previously disclosed in various of its filings with the Securities and Exchange Commission, both the Company and Mr. Baker, along with other members of the Company's Board of Directors, made an investment in Avisma, and, by virtue of the merger of Avisma into another Russian Federation corporation (namely, "VSMPO") in 1998, currently still holds a small, minority investment interest through the holdings of VSMPO stock. 
Mr. Baker, who is indemnified by the Company for conduct within the scope of his position as Chairman and Director, intends to continue to vigorously defend this suit, as to which it is believed there are numerous meritorious defenses. As of this date, the Company has not provided for any reserve for any liability associated with this case, nor does it believe any reserve would be appropriate since based on the Company's present understanding of the facts associated with Avisma's operations and of relevant U.S. laws, liability of either Mr. Baker, or derivatively, the Company, would be entirely speculative. 

(2) Marketable Securities 

Marketable securities consisted of the following (in thousands): 

	PRIVATE

                                                  November 30, 1999                  February 28, 1999

                                                  -----------------                  -----------------

Common stock of savings banks                          $3,616                             $5,362

FM Emerging Russia Fund                                   572                                294

Portfolio of Ukraine stocks                               160                                108

Common stock of Bank Handlowy                               -                                217

Renaissance Russian Bond Fund                              68                                 98

Valuation reserve - foreign investments                  (146)                               (65)

                                                        -----                              -----

                                                       $4,270                             $6,014

                                                       ======                             ======
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Last Sale:
	$ 6
	Net Change: 
	0.125INCLUDEPICTURE  \d  \z "http://www.nasdaq.com/images/nc_down.gif"
	

	
	Share Volume:
	3,500
	Previous Close:
	$ 6.125
	

	
	52 week high:
	$ 8.5
	52 week low:
	$ 2.625
	

	
	P/E Ratio:
	NE
	Total Shares Outstanding:
	1,933,000
	

	
	Earnings Per Share (EPS):**
	$ -0.42
	Market Cap:
	$ 11,598,000
	

	
	Current Yield:
	N/A
	Dividend Amount:
	N/A
	

	
	Ex Dividend Date:
	May 11, 1992
	Beta:*
	0.31
	

	
	* S&P 500 used in calculation of Beta

	


SECURITIES AND EXCHANGE COMMISSION 

ANDERSEN GROUP, INC. 

(Exact name of Registrant as specified in its charter) 

	PRIVATE
     DELAWARE                                      06-0659863

(State or other jurisdiction

of incorporation or organization)          (I.R.S. Employer Identification No.)


515 Madison Avenue, New York, New York 10022 

(Address of principal executive offices) (Zip Code) 

(212) 826-8942 

As of January 6, 2000, there were 1,934,732 shares of the Registrant's $.01 par value common stock outstanding. 

	PRIVATE
Title                                           Outstanding

Common Stock, $0.01 par value per share         Authorized 6,000,000 shares;

                                                Issued 1,958,478



ANDERSEN GROUP, INC. 
	PRIVATE

By:      /s/ Oliver R. Grace, Jr.

         Oliver R. Grace, Jr.

         President and Chief Executive Officer

Date:    January 11, 2000

By:      /s/Andrew M. O'Shea

         Andrew M. O'Shea

         Chief Financial Officer

Date:    January 11, 2000
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