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====================================


Plaintiff Avisma Titano-Magnesium Kombinat ("Avisma"), an industrial company located in Berezniki, Sverdlovsk Oblast, Russian Federation, seeks to recover in excess of $150,000,000 in damages for harm caused by a scheme of fraud and money-laundering by which tens of millions of dollars were misappropriated from Avisma and diverted to bank accounts maintained by or on behalf of the Investors and/or their agents and co-conspirators, as follows:

INTRODUCTION

1.  
Defendants are all American citizens or maintain places of business in the United States, except, possibly, the Hermitage Fund, which is of unknown citizenship.  

2.  
This case concerns the adoption and operation of an ongoing fraudulent scheme, originally devised and implemented by a Russian company called Bank Menatep, to bilk Avisma of its profits, which was continued by the Investor Defendants and Hay with the cooperation of Barclays Bank, PLC.

3.  
In late 1995, Menatep obtained a controlling interest in Avisma.
4.  
Menatep then compelled Avisma to sell titanium sponge and other products at below-market prices to offshore companies, who resold the Avisma products on the international market and kicked back the resale profits to Menatep, and compelled Avisma to purchase raw materials at inflated prices from the offshore companies, with profits again funneled back to Menatep.   

5.  Menatep diverted tens of millions of dollars in profits from Avisma in this manner until 1997, when it opted to sell its interest in Avisma—and turn over the machinery of the ongoing fraudulent scheme, including the offshore conduits, in a kind of “turnkey” transaction —to the Investors, who continued the scheme and themselves diverted and converted at least $8 million in profits that rightfully belong to Avisma. 

6.  In late 1998, the Investors transferred their shares in Avisma to VSMPO in return for VSMPO shares with the hope of continuing the Illegal Scheme through VSMPO.

7.  However, VSMPO, a clean and transparent Russian company, ceased the arrangement shortly thereafter; however, the Illegal Scheme continued through mid-1999 during which time period the Investor Defendants deceived VSMPO into permitting them to receive over $8 million of funds which had been improperly diverted from Avisma during the time period for which it was under the Investor Defendants’ control.

8.  
In a secret letter in January, 1999, Defendant Francis E. Baker, Chairman of the Board of Investor Andersen Group, Inc., admitted that the illegal scheme was an “immense Russian bank money-laundering scheme … clearly a criminal matter."

9. Funds which were illegally diverted from Avisma were laundered by “offshore companies” through accounts at Barclays Bank, PLC in the US and abroad and, upon information and belief, through accounts at the Bank of New York.  

10.   
Barclays Bank, PLC knew, or should have known but for a policy of “deliberate blindness”, that it was participating in an illegal money laundering and fraudulent scheme by which funds were diverted from Avisma, to the detriment of Avisma and its minority shareholders.

11.  
 Pursuant to the Racketeer Influenced and Corruption Organization Act, 18 U.S.C. 

§1961 et seq. (“RICO”), the New Jersey RICO statute, N.J. Stat. § 5:12-125 et seq., and other causes of action, Avisma seeks to recover over $50,000,000 in compensatory damages and $150,000,000 based on the trebling of its compensatory damages, as well as punitive damages, costs, and attorneys’ fees, to cover its losses from the ongoing fraudulent scheme.

12.   
Avisma also seeks injunctive relief requiring the Investor Defendants and Hay to divest themselves of the stock they own, directly or indirectly, in Avisma and VSMPO, and forbidding any further attempts by the Investor Defendants and Hay to exert control over Avisma and VSMPO. 
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